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Scenario: If you had $10,000 available 
to generate a residual income

 

"What ongoing income would $10K generate for me over, say, 2 years if I didn't need
any immediate income from it? In other words, if each cycle was left to re-invest
itself."

Well, Colin Chaves and I kicked around our answers and here's what Colin came up
with. It's mighty impressive:

Assumptions (for ease of computations): 
* Starting capital: $10,000.00 US 
* Cycle time: 3 months (in reality too conservative, but we'll assume this) 
* Time period: from 12-24 months, or from 4 to 8 cycles, as per the given cycle time 
* Also, so we don't get into too many permutations, I will assume your ultimate goal is
a residual income of $320.00 per position (I won't consider $160.00 recurring).

Therefore, in your scenario you may be "letting it ride" until anywhere from 4 to the 8
cycles, before you start receiving commission payments.

So let's break it down by how many cycles you let it ride.

1 year (4 cycles) - you buy 250 $40.00 positions, and take income after 4 cycles =
$80,000 per cycle, ongoing.

1 year 3 months (5 cycles) - you buy 500 $20.00 positions, and take income after 5
cycles = $160,000 per cycle, ongoing.

1 year 6 months (6 cycles) - you buy 1000 $10.00 positions, and take income after 6
cycles = $320,000 per cycle, ongoing.

1 year 9 months (7 cycles) - you start with 1000 $10.00 positions, but set them at
repurchase until notified, and let them turn into a total of 2000 $320.00 recurring
income positions = $640,000 per cycle, ongoing.

2 years (8 cycles) - you did the same as immediately above, but let your positions
double twice (4000 positions total), before converting to $320.00 recurring income =
$1,280,000 per cycle, ongoing.

Just multiply the final number on any of the above to know roughly what you will be
making per year in residual income. Impressive, isn't it?
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