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How to earn $64,000 a year in residual income

 

To earn an annual income of $64,000 when there are 4 cycles per year (that is, when
cycles take 90 days) requires owning 50 mature positions. ("Mature" is my term for
positions that are now paying you.)

50 x 4 x $320 = $64,000.

There are several ways of buying your positions:

1. Buy at $10 each and wait for 6 cycles before they pay you. 
Total cost: 50 x $10 = $500.

2. Buy at $320 and get paid after one cycle. 
Total cost: 50 x $320 = $16,000.

3. Buy at intermediate prices, with 2-3-4-5 cycles to go till you get paid. (Sorry, you'll 
have to do your own calculations.) The principle is: Lower priced positions take longer
to mature, because they have to cycle through the system more times till they pay you.

When cycles are faster than 90 days, the changes to these calculations produce higher
annual income figures.

More scenarios for residual income
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